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1. Introduction

Following growing demand from asset managers requesting detailed reviews of Management
Company (ManCo) fees in Europe, Fitz Partners has conducted, for the third year in a row, a
full market study of ManCo fees charged to funds domiciled in Ireland and Luxembourg. This
research covers both Third-party and Proprietary ManCo fees, offering separate reviews and
comparisons of the paid ManCo fee, at the umbrella fund level, in both the following report
and the accompanying database.

The aim of this report is to enable fund managers and ManCos to benchmark their current
fees as well as review in detail the level of fees applied to umbrellas domiciled in Ireland and
Luxembourg. The review of ManCo fees supports Fitz Partners’ effort to further help its
clients’ governance efforts by offering unique fee granularity through its suite of existing
Benchmarking Reports covering investment advisory fees, director fees and performance
fees. At a time when most regulations around Europe are focusing on fund costs and value,
Fitz Partners’ ManCo Benchmarking Report and Database will allow asset managers to further
improve detailed assessments of costs and charges.

2. Universe and Methodology Overview

Whilst undertaking this annual review of ManCo fees, we analysed over 600 annual reports
from over 260 fund promoters. The information extracted has been input into a separate
database containing quantitative and qualitative characteristics of each umbrella fund.

From the universe of research stated above, the total workable sample of umbrella funds
offering an adequate level of disclosure to be listed in the attached database comes to 247.
Of these umbrellas, 141 would be listed with a detailed ManCo fee structure. For 134
umbrellas we could determine the ManCo fee percentage charged in the accounting year in
review. It is worth noting that in our final sample in review, 21 umbrellas show a tiered ManCo
fee structure involving sliding scales or multiple breakpoints. As discussions around funds’
value for money and economies of scale are taking place across Europe, these ManCo fee
levels directly linked to asset sizes should be highlighted.

Finally, please note that specifically to this report, where possible, we have calculated the
average AUM per sub-fund to provide the average umbrella level AUM over the latest
accounting period. When this was not possible the closing net assets were used as the AUM.
Furthermore, to allow for meaningful comparisons, all AUMs have been converted to Euro.
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2.1 Categories of Fee Structure

Across the data sample, we have seen that the ManCo fee structure can be classified into 4
main categories, namely: Flat Charge, Max Flat AUM %, Max Flat AUM % + Fixed Fee and
Tiered AUM%.

These categories can be described as follows:

o Flat Charge: A standard charge agreed to be paid regardless of AUM.
E.g. The Company shall pay to the Manager a fee of €150,000 per annum (plus any
applicable taxes), payable quarterly in arrears apportioned from the assets of the Sub-
Funds in such manner as deemed appropriate by the Board.

e Max Flat AUM %: A maximum percentage of the NAV, which is charged per annum,
usually subject to a minimum fee.
E.g. As remuneration for its management company services the Management
Company is entitled to receive out of the assets of each Class of the Sub-Fund a
recurring management company fee of up to 0.01% per annum, subject to a minimum
annual fee of € 60,000.

e Max Flat AUM % + Fixed Fee: A maximum percentage of the NAV, which is charged
per annum, with a separate fixed fee charged additionally.
E.g. The Management Company is entitled to receive out of the assets of the Company
fixed annual Management Fees of € 20,000 plus max. 0.05% p.a.

e Tiered AUM %: A tiered fee structure whereby the fee charged changes based on the
AUM.
E.g. The Sub-Fund will pay the Manager a management fee which will not exceed:
¢ 0.10% per annum on the first €150,000,000 of the Net Asset Value of the Sub-Fund
¢ 0.075% per annum on the next €150,000,000 of the Net Asset Value of the Sub-Fund
® 0.05% per annum on over €300,000,000 of the Net Asset Value of the Sub-Fund,
subject to a minimum fee of €5,000 per month.

The majority of ManCos favoured the Max Flat AUM % across both domiciles, however UBS
favoured the Max Flat AUM % + Fixed Fee and FundRock favoured the Tiered AUM % fee
structure.

Out of the 22 Third-party ManCos in our universe the largest are Waystone, MultiConcept
and Carne with 45, 40 and 31 umbrellas respectively.
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The full list of Third-party ManCos represented in the data is as follows:

Management Company Name

Altum IPConcept One Fund Management

Amundi IQEQ Prescient Fund Services
Bridge Fund Management Japan Fund Management Summit

Candriam Lemanik UBS

Carne LFE European AM Union Investment

FundPartner Solutions MUFG Universal

FundRock MultiConcept Waystone
Generali

2.2 Example of ManCo Fee and Fee Structure Description:

Statement of comprehensive income
For the financial year ended 31 January 2025

Trojan Global Trojan Global
Trojan Fund Trojan Income Trojan Ethical Income Fund Equity Fund Total
(Ireland) Fund (Ireland) Fund (Ireland) (Ireland) (Ireland)’ Company
Note GBP GBP GBP uspb GBP GBP
Income
Dividend income 2(e) 2,964,025 861,008 61,565 46,004 478,944 4,401,636
Interest income 2(e) 12,519,798 4,799 414 367 823 10,887 12,950,497
Other income 22,076 978 22,583 31,675 64,678 135,166
Net gain on financial assets and liabilities at fair value through
profit or loss and foreign exchange 3 31,267,076 2,094,278 1,478,407 103,774 28,650,428 63,671,607
Total net income 46,772,975 2,961,064 1,976,922 182,276 29,204,937 81,058,906
Expenses
Annual management services fee 7 5,431,961 252 667 140,179 11,318 611,019 6,444 706
Management company fee 6 78,719 14,116 7,673 7,902 10,133 116,841
Audit fee 9 24,364 545 890 a0 25,182 51,044
Depositary fee 8 186,648 35,673 24702 24320 15,562 281,566
Directors' fee 24 29,727 1,684 912 73 1,624 33,904
Other expenses 12 380,271 20,396 13,512 77 58,487 472726
Total operating expenses 6,131,690 324,881 187,868 43,770 722,007 7,400,787

6. Management company fees

Waystone Management Company (IE) Limited (the “Manager”), receives a management company fee from the sub-funds calculated and based on an
annual rate of up to 0.02% of the net asset value ("NAV”) of the sub-funds.
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